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CONFIDENTIAL STATE 084157 

EXCON 

E.O. 11652: XGDS-1 

TAGS: ESTC. UR 

SUBJECT: AIR TRAFFIC CONTROL SYSTEM FOR USSR 

1 . JERRY SQUIRES OF SPERRY-UNIVAC CALLED TO APPRISE 
DEPARTMENT OF HIS FIRM'S RENEWED INTEREST IN SUPPLYING 
AN AIR TRAFFIC CONTROL SYSTEM TO THE USSR. SQUIRES 
DETAILED SPERRY-UNIVAC'S NEGOTIATIONS WITH THE SOVIETS 
IN 1974-75 AND SAID THAT THE SOVIETS IMPLIED AT THAT 
TIME TO SPERRY THAT THE DECISION NOT TO CONCLUDE 

THE CONTRACT AND TO TURN TO STANSAAB MAY HAVE BEEN 
BASED ON POLITICAL CONSIDERATIONS. 

2. SQUIRES REFERRED TO AMBASSADOR STOESSEL'S FAREWELL 
PARTY AT WHICH SOVIETS MENTIONED THAT THEY WERE READY 
TO NEGOTIATE WITH SPERRY-UNIVAC BUT NOTHING HAD COME OF 
CONFIDENTIAL 

CONFIDENTIAL 
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IT. MORE RECENTLY AT THE DEDICATION OF AEROFLOT 
RESERVATION SYSTEM DESIGNED BY SPERRY-UNIVAC. A MINISTRY 
OF AVIATION OFFICIAL, IMPRESSED WITH THE EFFICIENCY 
OF RESERVATION SYSTEM. TURNED TO SQUIRES AND SAID 
"WHY NOT AIR TRAFFIC CONTROL SYSTEM FROM UNIVAC?" HE 
COMPLAINED ABOUT THE PERFORMANCE OF STANSAAB 
WHICH WAS NOT MEETING COMMITMENTS. SQUIRES WAS ALSO 
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TOLD ABOUT A PLANNED TRIP BY TWO SOVIET DEPUTY MINISTERS 
TO STOCKHOLM IN MAY FOR A FINAL SHOWDOWN WITH STANS AAB. 

3. SPERRY UNIVAC IS INTERESTED IN ANOTHER CRACK AT AIR 
TRAFFIC CONTROL SYSTEM CONTRACT BUT WILL NOT INVEST 
SIGNIFICANT RESOURCES IN ANOTHER MARKETING ATTEMPT. 

SPERRY IS HOPING THAT THE SOVIETS DISAPPOINTED WITH 
STANSAAB'S PERFORMANCE AND FAVORABLY IMPRESSED WITH 
SPERRY'S AEROFLOT OPERATION WILL OFFER TO SIGN A 
CONTRACT WITH SPERRY FOR THE SAME PACKAGE THAT WAS 
REJECTED IN 1975. 

VANCE 
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